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WASHINGTON -- Congressman John W. Olver announced today that he                has cosponsored legislation that would reathorize the Northeast                Dairy Compact and ratify the Southern Dairy Compact.  This                legislation is vitally important to both dairy farmers and consumers                in Massachusetts. In the past year, 14 additional states have passed                Compact legislation similar to the Northeast Compact approved by                six New England states and ratified by Congress in the 1996 Farm                Bill.              

The Northeast Dairy Compact, originally proposed by Olver, has                been in effect since August of 1997.  The Compact has helped                New England family farmers by providing a safety net for them during                times of wide swings in prices.  At the same time, studies                by the Office of Management and Budget (OMB) and the General Accounting                Office (GAO) confirm that fluid milk prices in New England average                .05¢ per gallon less than retail prices across the rest of                the nation.  The Compact does not automatically regulate the                price of milk in stores, but instead, allows the Compact to determine                the price farmers are paid for the milk they produce.              

œAlthough it is vital that dairy farmers survive and prosper, this                is also an issue of states° rights to enter into compacts as prescribed                by the constitution, and the rights of consumers to have access                to fresh, locally-produced milk,” Olver said.              

œUntil we can ensure that the new federal dairy pricing system                is balanced, continuation of the Compact is critical.” Olver continued.                œThrough the Compact we have been able to maintain fresh local supplies                of fluid milk at affordable prices, preserved our farmland and open                space, and kept family farms in business.”              

Recent events have clearly demonstrated the effects volatile milk                prices can have on producers and consumers.  On March 5th,                USDA announced the single largest drop ever in the Basic Formula                Price which is utilized to calculate farmgate milk prices.                 This unprecedented drop of .61¢ per gallon ($6.00 per hundredweight)                in milk prices will reduce dairy farmer income by almost 40% in                the months ahead.  Massachusetts dairy producers, in particular,                will lose $2.6 million monthly in income.  However, this huge                reduction in farm milk prices will not be reflected in the costs                our consumers pay for fluid milk in supermarkets and convenience                stores.  Retail and farm milk price data available for the                past 18 years shows that consumer milk prices continue to increase                while farm milk prices, on average, have risen very little.             
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